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INDEPENDENT AUDITOR'S REPORT

Ta
The Mambers of Goveming Body
DHAN (Developmeant of Humana Action) Foundation
Madural 625016

Report on the Financial Statements

We have audited the accompanying financial statements of DHAN (Development of Humane Action)
Foundation which comprise the Balance Sheet as at March 31, 2023, and the Statament of Incoma and
Expendibere for the year then ended, and a summmary of =ignificant accounting policies and other
explanatory infarmation,

Management's Responsibility for the Financial Statements

Management is resporsible for the prepatation of these Tinancial staternents that give a true and Talr view
of the financlal position, financlal performance and cash flows of the Institution in accordance with the
Accounting Standards applizable in india,

This responsibility slso includes maintenance of adequate accounting records in accordance with the
ralevant applicable provisions for sefeguarding the sssets of the Institution; for preventing and detecting
frouds and other  irregutaritios; selection and application of appropriata accounting policies: making
judgmenits and estimates that are reasonabls and prudent; and design, implementation and maintenancs
of adeguate intarnal financial controls, thet were operating effectively for ensuring the accuracy and
completensss of the accounting records, relavant to the preparstion and presentation of the financisl
statements that gve a tree and fair view and are free from matarial misstaternent, wheather dus o fraud
ar ermor.

Auditor's Responsibility

Dur responsibility = to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standarde on Auditing issued by the Instituts of Chartered
Accountants of india, Those Standerds reguire that we comply with ethical requirements and plan and
perform the audit to obtain rezsonable asserance sbout whather the financial statements ara fres from
material misstatemsant,

We conducted our sudit In accordance with the epplicsble Stancards on Auditing. Those Standards
reguira that we comply with ethical requirerments and plan and perform the awdit to abtain reasonable




An audit invalves perfarming procedures to obtain audit evidence abeut tha amounts and the disclosures
in the financial statements. The proceduras saelected depand on the suditor's judgment, including the
sssagsment of the risks of mataral misstatament of the financisl statements, wheather due to frewd or
grror. In making those risk assessments, the suditor considers internal financial control relevant to the
Institution's preparation of the finencial statements that give a true and fair view in order to design
sudit procedures that are appropriata in the circumetances, but not for the purpose of expressing an
opinkon on whathar the Institution has in place an adequste intemal financial controls Systam ovar
financial reporting &nd the operating effectiveness of such controls. An sudit also includes evaluating the
gppropriatenass of the accounting policies used and the reasonableness of the accounting estimates
made by tha Institution's Management, as well as evaluating the overall presentation of the financlal
statamants,

We belleve that the audit evidence wea have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial stataments

Dpinlan

In our opinion and to the best of our information and according to the explanstions ghvan 1o us, the
aforessid financial statements give the information required by the Act in the manngr $0 required and give
8 true and fair view in conformity with the accounting principles generslly accepted in India, of the state
of affairs of the Institution as atMarch 31, 2023, and #s Statement of Income and Expanditure har the o,

Report on Other Legal and Regulatory Requirements
[, Inthe case of the Balance Sheet, of the state of affsirs of the Trust g5 8t March 31, 2023;

il. Inthe case of the Income and Expenditure Account, Excess of Expanditure over Income for the year
ended on that date.

As per our Report of even date
foor H M P S & Associptas
Chartored Acoountanis

Firm Regn. Mo, 00117235

R.HANUMANDHAN
Partner
Membership Mo, 219086

Pleca: Madural
Date; 26-Sep-2023

UDIN: 23219096 BarEMNIET]



DHAN (Development of Humane Action) Foundation
1A, VAIDYANATHAPURAM EAST, KENMET CROSS ROAD, MADURAI £25018

CONSOLIDATED BALANCE SHEET

{In T}
AS AT 31-Mar-2023 31-Mar-2022
Schedule
Sources of Funds
CORPUS AND GEMERAL FUND 1 63545313 5,88, 76,699
SPEGIFIED FUNDS 2 6,82.62,747 4.82,68,221
FIXED ASSETS WRITTEN OFF AS PER CONTRA 3 14 59.67,924 16,39.73,77€
CURRENT LIABILITIES 4 3.69.34,121 2.81.49.675
Total 16770105 _Z8S2G6I71
Application of Funds ]
FIXED ASSETS A
Writtern: off as per conira 3 12,67 85,366 13,.84,48,083
Land and Building lunded fram DHAN Corpus 3 2,31,82,658 2.55,25,683
INVESTMENTS 5 7.1547.954 4,78,40,634
CURRAENT ASSETS AND ADVANCES
Bark Balances B 4.40,14,987 2,30,82,.668
Advances / Recewvables T 169,349,816 1.75,26,648
SPECIFIED FUNDS 2 3.62,39.424 4,68,44,.245
Total __3L8LI0J05  __28.8268.371
— — T —————————————

Schediies 1 to 7 & 11 form an integral part of the Balance sheet
As perouwr Repaort of owven date

/:Jrf . T M for HM P S & Associates

Charfaved Accountants

.I. Bangera Firm Regn. No. 0117235

Chalrman g\
M.P. Vasim
Exacutive D
MADLIRAI
26-53ep-2023 ]

R. UMAMNDHAMN
Pariner
Mamberahip No. 219096

UDIN: 23218086BGRFMN35TT



DHAN (Development of Humane Action) Foundation

1A, VAIDYANATHAPLURAM EAST, KENNET CROSS ROAD, MADURAI 625018

CONSOLIDATED INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31-Mar-2023 3 -HahE:;
Schedule
INCOME:
Grants Received B 46 41,19,660 34,03,37,981
Interest from Banks and others 17,560,275 28,38,219
Income from- Corpus Investments 23,94, 6571 30.31,329
Income from Sale of Assats 1,25,00,000 5,77.300
Dionations 62.93,447 26,080,587
Other Racaipts 0 9, 74,597
Total 70,687,003 35 2
EXPENDITURE: 9
Community Banking Programme ' 19,57,82,135 18,31,46,067
Tank fad Agriculiure Programme 11,45, B?..EFIJ 1,51 43927
Rainfed Agriculture Programme 42.98,003 1,25007123
Coastal Conservation and Livelihoods programme 33.37.532 Tr28224
Mew Themes and Other Programmaes 10,86,88,729 56218787
Cenftral Support System #,11,08,695 88 50 085
Capital Expenditure 3 57,658,778 2.01,10652
f;‘::;:j’:ﬂ““*'“"‘ o :r:ﬁ“ﬂ:r‘:‘“"'“ - 10 3,31,08,961 (6,43,87,572)
Total 48,70,67.003 0,213
Motes on Accounts 11 =

Sehadules 3 & 8 to 11 form an intagral part of the Income and Expenditure account

NP

Ag per our Reportof even date

N o

for H M P S & Associates
B.T. Bangera Ajlt Ranado Charfared Accouniants
Chalrman Treasurer Firm Regn. Ma. 0117235

A\
Py v’ﬁar%i}

R HANLUMANDHAM
Fartngr

Membership No. 21505%

Madurai
26-Sap-2023
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DHAN (Development of Humane Action) Foundation
1A VAIDYANATHAPURAM EAST, KENNET CROSS ROAD, MADURAI 625016

SCHEDULES TO CONSOLIDATED BALANCE SHEET {In ¥}
AS AT 3-Mar-2023 31-Mar-2022
Schadule 4 : Current Liabilities
Advances Payable 2,381 821 27705312
Expensa Payable 1,23.24 972 22,483
TDS payable 2,08,494 -
Staff Vahicle Loan 5,686,834 4,.21,880
Total :@Elﬁlii !é flﬂlﬁfﬁ

Schedule 5 : Investments
Ford Foundation Corpus Flxed Deposits :

Canara Bank 4 90,561,292 3.54,11,551
RBL Bark 57.04 B11 53 12,831
Sir Dorabji Tata Trust Corpus Fixed Deposits :
Canara Bank 48,81 442 38.67,852
HCICH Bank 61,652,165 -
HOFC Bank 25,00, 000 =
Tamil Madu Grama Bank 31.58.444 32,54,399
Total 7,15,47 954 4, 634
Schadule 6 ; Bank Balances
In Savings accounts 3,80,68.561 212,198,900
In Fixed Depasis 99,46 46 18,62 968
Total 4&14#3‘! 2,30,82,868
Schedule 7 : Advances and Recoverable
Project Advances to staff 1,76.408 27 458
Deposits 17.27.000 1750000
PF Receivable 42 BB B35 36.00.627
TOS Recelvables 41,21,401 .
Other Advances Recoverabla g6 48 282 1.21.38 763
— Total 1,69,38,816 ﬂmm

== Passe

Alit Ranade
Treasurer

.T. Bangera
Chairman

Madurai
2B-5ep-20323



DHAN (Development of Humane Action) Foundation
1A, VAIDYANATHARURAM EAST, KENNET CROSS ROAD, MADURAI 825016

SCHEDULES TO CONSOLIDATED INCOME AND EXPENDITURE ACCOUNT i &
AS AT 31-Mar-2023 31-Mar-2022

Scheduie 8 : Granis Received

From Forelgn Agencies

Watar.org, USA 1,82,81, 240 2,49,54,828
InEy-resiliense Fund 67,851,872 -
Heifar Interrationsl 16,46 224 1,44,92,613
IGMIF 71,068,357 05 58, 181
Plegse Sound 79.08.099 73,47 288
GIZ, Naw Dealhl 2379 169 47 67,694
KNCF Japan 24,24.059 33, 16,608
Karunai llam Trust, New Zealand 26,32 800 2T B3 732
NOREC FK NORWAY 20.01,841 26, 26,675
Friends of DHAN, Thia Netherlands 7.24.008 10 46, 648
Lirian Abd - 706, 385
ASIE France 12,45.240 3, 10385
Individua!l Donors f2 754 2 65,497
People for Progress in India - 1.79.125
IBISA % 1,112,621 -

e 4,81,75,985 7.27,20,677
1. Bangera Ajit Ranads MR V '
Chairman Treasurer Exec irector
Pdadurat

26-5ep-2023



DHAN (Development of Humane Action) Foundation
14, VAIDYANATHAPURAM EAST, KENNET CROSS ROAD, MADURAI 625018

SCHEDULES TO CONSOLIDATED INCOME AND EXPEMDITURE ACCOUNT

{in ¥}

A3 AT 31-Mar-2023 21-Mar-2022
Schedules & ; Grants Recelved (contd...]
bif 481,75, 985 7.27.20,677
From Indian Agencies
RBi CFL Prmjects 16,20,35, 108 10,185,744, 558
HEFC Eank Limifed 5,949, 55 541 287 39,003
ITC - Khemmam, Virnlimalal, Munger, ROT 4,34 20 732 4 54 78 634
Irdusingd Bank Limited 4.99.27.0d00 3, 32.00.000
Aditya Birs Sunlife Insurance Co. Lid 2.42.40,000 1,35,00,000
HCL Foundation 1,71,54, 264 a0, 57 461
Redingian Foundation 1.23.05.230 58,681,442
Larsest & Toubro 147,05, 864 37 85,977
CBEO (NABARD, NCDO, TNSFAC, CSFAC, NAFED) 73,741,383 25,38 800
Rafioeial Bank for Agriculiure snd Riral Devefopmend B G0, 404
Katak Matundra Benk Limiled 26,80,0060
5B Foundatmon 53,109,268
Agricultural Technology Management Agenay 27 88,200 14,58 750
incividual Donations for Karumal Wam & School 31,713,247 B.5T 04T
Swiss Embassy 6,25,000 -
Bnarat Patroleum Comp Lid, 5,06 846 -
CAhers 5,40, 748 53 06,397
Coromandel International 5,83 150, -
S Yaulh 200,000 407,869
Comsmunity Radis Azsscision 228302 -
Asian Paints a 1.50,00,000
YES Bank Limilsd : B 53672
HaARARD Famers Clao Adilsizad 43 65,378
imMegrated Water Development Prog. (WP} 7,44 8O0
Foarest Plus 5,00, 0040
Waman Drganisation Rursl Devalopmant 350,000
Pentagon Organic Farming Py Lid. 2,060,000
Maodars Trisi - 5,000
415043676 26,03,43,798
Lesa: Grants Raturned
ITG Lirnifad 5,73,180
BREE Thinnmslior 10,88.304
Aditya Bids Caphal Foundalion - &7 40,000
HOFC Bank Lid. . 12,25, 000
Todal of Grants retumed to Denors - 1,27 26,404
Subs Totil - Indian Contribution Recelpls A1, 5043 BTS I6,78,17,304
Total ﬁ“ 18,660 24,063,337 481
,_//% M '5 «
B.T. Bengera A Ranade i, i
Chiakman Treasures ‘EM r
Rladural

26-Sep-2023




ERT-ORs-0a

EGL A2 LPED G200 e LERLERE FEEBE AL EZIONEEL LSREFIEHE 000 1E a6 sy ETXIATLL
FOr s LY GEB'EOEL T EZ B 0E 0k [ g Cia"8E Ty DR EREY'EL STL'TE 56 LTS

05T LE' L CELT k SEY LT 008k - GLO'E BoE I BEG BUEL|0) pue SEEIBGT Rued
. 0o G . = pooaL - BB WEG LO (SR
ELELESE FUS BEZE LORLOE e s EOOES'E CLE ra'pE CAVEZ'TE AR HUE A0 URIEA U0
En'eE' s 9oLl Iva'es BHICIE Lo : Ll LICH ELINILIOTY
EST0EE ZOO'EE'S TTOBE'E BEEEL) i LEE'EE BLE'ES fipumieng pue famaig
GZIESF GO0'Er'D GO0'hL'S - = E . catuadicy [N Oy U EYO0g
DEE"RL' | pOD LS EREGER el 4 r d SURUTRI Ll BTER,
LTE'ES ¥E GRVLERN ETF 4 'R FL- b BERR2 CHEDF 5L e LELE amIRhanUDT) | [EAREL
=r.&'ly - [T} FHEOD I Bl B L Do’ 5T - LI A BT sHIBYT) RO | U
BRO AT EE L CHE IR IR GLELB'E ESE I OET aszily'e PEO'SL'DL Lm'ia'ee'| FLAS T HlFIEG U LoTEIEUNWE) SR
LerOE oL oL omEls g5 B 'AE LELo5E 5 BEE S EpF'ER'TS +AS'ES'T slunsaw pust SUesT dogEo s, LUHLS AT
e s Ore'gEe's - G| FAURE L - ¥l BT L LA R SR SEEAY, DU
BLEBTED noa‘og' 47 = - - = 00000 LT Bunsri | usuabeusyy FEIEA T UNEN00L] B0
ITY e W' B L RL - g BEO'SA'E TEHBE ED Jinding wogBiEuel auwto)
ESLELEVE e ] B D T BS LB ST . B 2" 150} LHHERINDS YU - BIRIEoag HAID

i b ol - : AR ey : aig
LUTOWE  MEIST  WOEE R BAL LS BoyEe  bESEYL EPYEEELE ki Ak e f PR
OEL P PE'E Pl i 0I0'sEE s A T i GELGE BaEeE £A0LE'ES FIAEY | (LS SROUmADY|y IR,
PITEEORN BOW LSV E BOE'E ZLE T E ' s 40z aguay abeuelin
000"2s"rE - “@ seARyaleg SODN ‘swRooEsy
BURLLLR HUE | Of SIUEHD IR0 pus (LSO

N[BT |
wosds awirwifoig POOIRART susriifiogg ausumiBoig e B
oL naddns o uspassuog  Pamauly g By Bugyueg sway [ sanypuadag | KA
RUBD  pUR SIWBUL AN PRIUIEY Py HUE L Agpurunisn gy

i uopeuswedw) swweiBaig ! § HNpayag

TT0E 1B E EZ0Z- - LE LY &Y T .
L LNNODOY IENLIONIIXI ONY JWOINI O3A¥ONOENDD DL S3INAIHIS

QLOGE0 PYENOYN oM 55080 19MMNIE L5V YR HLY Y AT
uopepunod (uonoy suswny jo Juswdojaasg) NYHO



DHAN (Development of Humane Action) Foundation
1A, VAIDYANATHAPURAM EAST, KENNET CROSS ROAD, MADURAI 625016

SCHEDULES TO CONSOLIDATED INCOME AND EXPENDITURE ACCOUNT

{in %)
AS AT 31-Mar-2023 J-Mar-2022
Schedule 10 : Appropriation
Excess of Income over Expendiiure 3,31,08,961 (6,43,87 573
Investment income transferred to:
Ford Foundation Corpus Fund - 37 B3 9164
Expenses transferred to Corpus funds:
Ford Foundstion - (78,08, 433}
Community Risk Reserve Fund - {51,860, B08)
Surplus transferred to:
Ganeral Fund 26,68.614 14,39 825
Cenor's account - Surplus § (Defict) 3.04 40 347 {5.55,20,320)

B.T. Bangera
Chairman
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DHAN {Development of Humane Action) FOUNDATION
14, Vadyanathapuram East, Kennet Cross Hoad, Madurai B25018, Tamil Madu

Schedules to Consaclidated Balance sheet & Income and Expenditure account

for the year ended March 31, 2023

Schedule 11: Motes on accounts

1,

The guiding principles that are fundamental (o the Trust are:

14 High quality human mesources will be engaged in grassroots work.  The focus of the
wark will be on enabling rather than delivering through direct action,

1.2 Value collaboration with malnstream institutions and govemment to demonstrate new
and effective ways of development intervention and fo build vieble finkages betwean
peopla and mamstream

1:3 Promoling pecple’'s organisations at varows levels, with focus on one particular
theme for sustainability

1.4 The strategy for growth is owards enriching the themes and refan sub-sectoral
focus

In pursuance of its objects and based on the guiding principles set out in para 1 above
the Trust:

2.1 Undertakes projects and facilitales government and private local institution sponsored
projects for promotion, rencwvation and maintenance of irmgalion systems, and of
netural resources, by land treatment, walershed management, afforestation, waste
land devalopment and management and 2lso housing'housing finance for the needy

2.2 Fromotes women's mutual credit and savings groups, assoclatons of such groups
and federations of such assoclations to enhance the savings and bomowing power of
ihe poor to promots income generation aciivities for their fvelihood

23 Works with the poor through locafly active groups, informal and otherwise, in the
accomplishment of its objectives.

2.4 Provides technical and management assistance to similar voluntary agencies,
institutions, government departments and funding agencies involed in
developmental work in india.

In the course of implementing the developmant projects the Trust fatilidstes the mobilisabon
af substaniial resources from vanouvs rural development achemee of the governmeant and
banks and through participants’ own contribution, which ame directly chanpneiad fo the
participants These have no monetary impact on the accounts of the Trust. This is in keeping
with thie Trust's palicy of progressvely strengthening the capability of the weaker secfions 1o
deal effectively with development agencies and o manage devalopmen! aclvities
themsaives. The administrative cverheads incumed on account of the techaical'/managerial
support extended are charged as expenditure of the Trust

In the case of informal savings and credit groups and other Income generation acliviies
fiowing therefrom, the Trusl provides inter alia revalving fund grants Sinterest free working
capital loans, & per the mandate of the donors 1o the beneficiaries and the same are
separately accourted for through the Baance Sheet, held in Trust and administerad.  All
olher grants (except corpus grants), inciuding capital grants, are teken 85 revenue recaipts of
the Trust in the year of recsipt.



Revenue Recognition and Accounting Policies

5.

Thie Trust fallows cash basis of accounting The interest accrued on Investments and Fixed
Deposits with various banks are taken as Income dunng the year The statutory dues like
Provident Fund and TDS are shown 25 Payables

The Grant funds are showed as income in the year of recept The grants received from donor
agencies were for specific purpeses and hence the unufilized or over utiization of grant funds
gre appropriated from the [ncome and Expenditure account and reflecied in tha Balance
Sheet as “Specified Funds' Thesespecified funds are to ba appliediracaived in the fallowing
vear for the purposes for which & was given

Fixed assets are fully written off in the year of acquisition as expenditure in the income and
axpenditure account,

However to present @ more realistic picture of the value of assets appearing in the balance
sheel, depreciation al the rates provided in the Income Tax Act, 1961 is being reduced from
the cost of the fixed assets on the witten down value method. Written down value of assets
so-arrived afl s shown &8 conira on both the assss & llabilites side of the Balance sheet

Where land and bulldings are purchased for a consolidated consideration withou! break-up,
daepreciation has been provided on such consolidated amount,

Mo depreciation has however been provided on staff vehicles as they are deleted when
ransferred to the employees at cost on their repayment of the loan taken o acguire the
vehicle,

Professional eguipment includes compulers, projectors, cameras eic, end have been
deprecisted at the rete appiicable 1o compiters.

Notes on Accounts

10

Offica Land & Bullding funded to the extent of (Gross Block) Re, 62523 BTR/- from oWm
corpus and depreciation thereon (see note 7 above) has been retained as a separale ibem in
Scheduls 1 and 3 to ensure the disclosure of the corpus and the corresponding ulilisation
againat it The depreciated value [Net Block) iz shown in Scheduls 1

A building purchased in the year 2006out of the foreign receipts was sold durnng this financial
year.A portion of land situated in the Dindigul destrict purchased in the yvear 2007 out of the
fareign recalptewas also sold, The sale proceeds from the above two fransfers Rs 125
lakhwere taken as foreign income during this finencial year

Previous year's figures have been regrouped | reclassified wherever necessary.

Compliances

T

12

The Trust has been generally regular in depositing its statutory dues inciuding Prowvident
Fund, Tax deducted at Source (TDS) and any other statulory dues with the appropriate
authorities, DHAM as the primary employer, processes and forwards PF contributions to
EPFC on behalf of DHAN Collectve institutions for the employees depuled by the DHAN
Foundation.

Tha Trust has been registered under FCRA Act vide FC Reagistration Mo, O75840407 dated
21-Nov-2000 and it has renewed s registration in 2016 and 2021 The cwrent FCRA
approval lettardsted 29-11-2022 with a validity period of fve years with effect from
01-04-2023,
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1,

L

16

17

The Trust has compliad all its respective ragulatory provisions of Income Tax. FCRA MHA,
etc. However, it i nol registered under the ESt Act. The Trust has received a nofice dated
04-01-2017 from the ESI deparimant for tha payment of ES| with penal interest for last five
years for the perod from December 2011.DHAN Foundation had appeared at all the
hearings for the above notice. An order was passed on 31-3-2017Tunder sechon 45/A of the
ES| act 1948 which indicated that DHAN Foundation comes under the ambd of Shopsand
Establishment and Rs. 188 28 lakhs s demand raisad as payable.

DHAM Foundation has filed a Patition on 16-6-2017 under section T8/ig of ES| Act 1948 for
axsmption under the said acl. DHAM Foundation has got a stay order by deposibing 8% of ihe
notica amount an 1-7-2077 from ESI court. LEigahon on the examplion stetes s pending
before the ES| Court

The Trust has been effectively utilizing the Forsignand other grants recelved

The Trusthes been receiving Govemment, International, Individual, Institutional and
Corporate Donor Grants for various projects underteken and the Donor audits have been
carried out for all the majer funded projects in the Instiution Premise or in the Donor's
Ciffca

The Trusl comples with the requeements of varied Donors and the reporting wide
submission of Utization of Certificates has also been done in the authorized specified
formats

The Gratulty Funds of DHAN Foundation s managed through a Trust named "DHAN
Foundation Staff Gratuly Fund®. The funds accumuiated in the Trust is managed through
Lite Insurance Cormporation’s policy under Group Gratuity Cash Accumulation Scheme. The
policy numbers are NGGCA 606000275 and GGS 806005085

Madural Exec ar
26September2023

UDIN: 23219096BGRFMNJIETT



